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2Q21Disclaimer

This presentation has been prepared by Grupo KUO, S.A.B. de C..V. (“Kuo” or the “Company”) and has not been independently verified.

You agree to keep the contents of this presentation strictly confidential. This presentation is highly confidential and contains proprietary and confidential information about KUO, its
subsidiaries, its financial results and its operations. This presentation’s material is being presented solely for your information and may not be copied, reproduced or redistributed to any
other person in any manner. At the request of KUO the recipient will promptly return all non-public material received from KUO (including this presentation) without retaining any copies
thereof. No securities may be offered or sold in the United States absent registration or an exemption from registration under the Securities Act. KUO does not intend to register any of
its securities for offer or sale in the United States or elsewhere, or to conduct a public offering of securities in the United States or elsewhere.

This presentation includes forward-looking statements. These statements relate to KUO's future prospects, developments and business strategies and are identified by the use of terms
and phrases such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “will,” “goals,” “target,” “strategy” and similar terms and phrases, and
may include references to assumptions. Forward-looking statements are based on KUO's current expectations and assumptions regarding its business, the economy and other future
conditions. KUO's actual results may differ materially from those contemplated by the forward-looking statements. Important factors that could cause actual results to differ materially
from those in the forward-looking statements include those mentioned in the company’s filings with the Mexican Authorities and/or Regulators as well as the Offering Circular for the
Company´s proposed offering of debt securities.

No representations or warranties, express or implied, are made as to, and no reliance should be placed on, the accuracy, fairness or completeness of the information presented or
contained in this presentation. Neither the Company nor any of its affiliates, advisers or representatives accept any responsibility whatsoever for any loss or damage arising from any
information presented or contained in this presentation. The information presented or contained in this presentation is current as of the date hereof and is subject to change without
notice and its accuracy is not guaranteed. Neither the Company nor any of its affiliates, advisers or representatives make any undertaking to update any such information subsequent to
the date hereof. This presentation should not be construed as legal, tax, investment or other advice.

Certain data in this presentation was obtained from various external data sources, and the Company has not verified such data with independent sources. Accordingly, the Company
makes no representations as to the accuracy or completeness of that data, and such data involves risks and uncertainties and is subject to change based on various factors. The use of
registered trademarks, commercial trademarks and logos or photographic materials within this document are exclusively for illustrative purposes and are not meant to violate the rights of
the creators and/or applicable intellectual property laws.

This presentation does not constitute an offer or invitation to purchase or subscribe for any debt securities or other securities of the Company and neither any part of this presentation nor
any information or statement contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. Any decision to purchase securities in
any offering of securities of the Company should be made solely on the basis of the information contained in the Offering Circular which may be published or distributed in due course in
connection with any offering of securities of the Company, if any.

By participating in this presentation, you agree to be bound by the foregoing limitations.
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2Q21 Results
KUO

Note: Figures are expressed in millions of Mexican pesos in Combined Pro forma IFRS, considering the proportional consolidation method.
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REVENUE EBITDA
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Note: Figures are expressed in millions of Mexican pesos in Combined Pro forma IFRS, considering the proportional consolidation method.

PORK MEAT

➢ Improved domestic prices & volume

➢ Better price mix

➢ Continued export growth 

➢ Third installment of insurance recovery (USD 22 MM)

➢ Reconstruction of processing plant according to plan (4Q21)

➢ Uptrend in raw material prices 

HDF

➢ US: Food Service segment recovery

➢ US: positive trend in salsas

➢ Mexico: lower volume due to strong demand in 2Q20 per 
COVID-19 outbreak

➢ Uptrend in raw material prices

2Q21 Highlights
CONSUMER
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REVENUE EBITDA
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Note: Figures are expressed in millions of Mexican pesos in Combined Pro forma IFRS, considering the proportional consolidation method.

SYNTHETIC RUBBER

➢ Increased volume in applications for tires, adhesives & roofing 

➢ Improved prices & margins

➢ Continued recovery of tire industry 

➢ Higher butadiene prices

➢ Operating efficencies

➢ Disruption in supply chains affecting times, logistic and 
transport costs

POLYMERS

➢ Increased sales in electronic segments

➢ Improved prices & margins

➢ Improved chemical distribution performance

➢ Higher styrene prices 

➢ Decrease in “single-use” applications in portfolio

➢ Operating efficencies

➢ Disruption in supply chains affecting times, logistic
and transport costs

2Q21 Highlights
CHEMICAL
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REVENUE EBITDA
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Note: Figures are expressed in millions of Mexican pesos in Combined Pro forma IFRS, considering the proportional consolidation method.

TRANSMISSIONS

➢ Higher DCT’s sales 

➢ Higher transmissions sales

➢ Higher components’ demand   

➢ Improved sales mix

➢ Lower operating expenses, improved absorption

➢ Semiconductors’ shortage

➢ Supply chain disruptions

AFTERMARKET

➢ Increased sales & prices

➢ Higher sales of brakes, engine and power train parts

➢ Lower operating expenses, improved absorption

➢ Supply chain disruptions

2Q21 Highlights
AUTOMOTIVE
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16,896 16,129 
11,118 11,000 9,919 

4,626 
4,045 

6,641 6,519 
6,311 

2Q20 3Q20 4Q20 1Q21 2Q21

Net Debt Cash

3.70x 3.80x
4.46x 4.83x

6.37x

3.70x 3.76x
2.65x 2.42x

1.80x

2Q20 3Q20 4Q20 1Q21 2Q21

Coverage Ratio Net Leverage Ratio

81%

13%

6%

Currency

USD USD CNY

95%

5%

Term

Long Short

46%

54%

Rate

Variable Fixed
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TAILWINDS HEADWINDS

PORK MEAT

HDF

➢ Growth in strategic channels:

➢ Exports (mainly China & Japan) 

➢ Maxicarne stores 

➢ Higher mix price (increased domestic prices)

➢ Opening of new processing plant 4Q21

➢ Full insurance recovery

➢ Increased raw materials’ prices 

➢ Risk of African Swine Fever entering America

➢ Increased raw materials’ prices➢ US: Recovery of Food Service Segment 

➢ US: increase market share in salsas and guacamole 

categories

➢ Mexico: Price increases

➢ Mexico: Consolidation of General Mills distribution 

business
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TAILWINDS HEADWINDS

SYNTHETIC 

RUBBER

POLYMERS

➢ Higher volume in all applications

➢ More coverage in Europe

➢ US: higher demand in roofing and road infrastructure

➢ Continued tire industry recovery

➢ Expansion of Alpargatas’ contract, new applications

➢ Supply chain disruptions, affecting times, logistic 

and transport costs

➢ Increased prices & availability in some inputs

➢ Supply chain disruptions, affecting times, logistic 

and transport costs

➢ Increased prices & availability in some inputs

➢ Higher volume in higher margin applications

➢ Improved chemical distribution segment

➢ Reshaping to exit single use applications

➢ Focus on export market

➢ Strengthening of circular economy
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➢ Additional DCT volume 

➢ Additional transmissions’ volume

➢ Higher components’ volume

➢ Operating efficiencies

TAILWINDS HEADWINDS

➢ Growth in domestic vehicle fleet

➢ Increased market share in gaskets and brakes’ lines

➢ Growth in export market

➢ Higher inventory turnover

TRANSMISSIONS

AFTERMARKET

➢ Semiconductor's shortage

➢ Supply chain disruptions, affecting 

times, logistic and transport costs

➢ Increased prices & availability of some 

inputs

➢ Supply chain disruptions, affecting 

times, logistic and transport costs

➢ Increased prices & availability of some 

inputs



2Q21

13

INVESTOR RELATIONS

Antonia Gutiérrez
ir@desc.com

antonia.gutierrez@desc.com

+(52 55) 52.61.83.44

www.kuo.com.mx


